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ORew.ald won’t testify, after all

2( Walter Wright
vertiser Statf Wrisep

Ronald Rewald will not testi-
fy in his own defense, court
records filed yesterday indicate.

U.S. Distriet Court Judge
Harold Fong yesterday rejected
Rewald's last-minute request to
reveal CIA secrets the court
has ryled {rrelevant.

Rewald had said that if Fong
wouldn't let him use the se-
crets, he would not testify,

Rewald mlgsht change his
raind, but it's reent certain
he won't take the stand now,
defense -attorney Brian

 8id last night.
Rewald sald he didn't intend
o disclose CIA agents’ actual
names, or other infarmation

that would endanger national
loeurltj'.
But Fong sald he was

“unpersua by defendant’s
extg.ruort:hau dmef "

“For the endant to claim
that henoedatodhclosenuof_
the classified information to
Which he has become privy
indicates his desire w0 efend
by graymail,” Judge Fong said
_in a'tive-page order.

“Graymail” is the attempt to
raise a defense that uses classi.
fied information, hoping the
government will drop the cage
ratltxser than reveal national se-
crets,

“It 13 well gettled that a
criminal defendant's ri ht to
testify on his own be is not
without limits,” said Fo. , Who
has admitted bhup
classified documents into the
trial record so far.

Rewald, the court said, 'be.
lieves that because he is on
trial, the Constitution guaran-
tees him an unfettered right to
lestify as to whatever mattery
he wishes, ardless of their
.relevance to the issues in this
case. The court does not read”

gTo" Sixth Amendment 20 broad-

maewnmg". dramatic m:. and
e e's resou re-
wponse, points up the fact that
pant ol?.ﬁe Roewald case
was handled by the Mg'bo-
hind closed doors Iot:& ore
the jury was selected, under
the Classified Information
ures Act.

For months before trial,
Judge Fong held ciosed-door
hearings on y classi.
fied or able information,
allowing both Rewald and the
prosecution 10 argue for the
admisgion or exclusion of parts
of it as evidence in the case.

The purpose of those hear-

e i B ol

s prosecutors
: mine f the harm resulting from
-Miaclosure of evidence ruled to
-be rdlevant, even though-it is
classified, would be o great
that the government 'would
drop its case rather than let the
h.fl uc!!?om“-h id that ClA
udge Fong held that
informaton was relevant to the
case if it tended to show ClA
a ton or control of the
expenditure -of funds through

Rewald's comjun , Bish
Baldwin Rewal ham
Wong.

Rewald admits receiving

investor money through the
company under false pretenses.
but claims he did s0 only under
.CIA authorization t0 maintain
‘his._cover as a wealthy .busi.
Tiefatman. -

The CIA admiu it did use
Bushop Baldwin and three ficti.
Uous companies within its walls
as cover for some operatives.
mainly to provide a “backstop”
to handle inquiries aboyt CIA
operatives traveling under busi-
ness cover.

was to.

The CIA reimbursed Bishop
Baldwin about $2,900 for telex.
telephohe and stationery ex-
penses, but denies knowledge,
approval or involvement in the
alleged defrauding of about 400
investors of more than $20 mil-
lion.

Rewald asked specifically to
be allowed to testify about the
entirely of his 53.page “confi-
dential affidavit” in which he
sets out his version of his con-
nection to the CIA.

The judge had aliowed only
those parts of the affidavit for
which Rewald 1 charged with
penjury — basically his elaims
that the CIA sel up gnd ran
Bishop Baldwin.

Rewald also asked the court
to reconsider hundreds of pages
of other court orders barring
introduction of or reference o
Many of the events, names and
documents sct forth {n the
confidentia) affidavit.

To try Rewald without jet-
t:r” him tell his whole sory,
federal public defender Michael
Levine argued, would be
“inherently unfair.”

It is, the lawyer said, “as of
you asked someone o recite
the alphabet to prove that hg.

Jnows it."And he says, ‘Sure, 1
know

#t: 4, Q T and 2.’ You's

‘Jaugh at Aitn. Bewald has 10 be
kbl 10 retite. Ibé entire alpha-

bel. He can't be told -that he

'3;;.9=1v refer o certain let.
Onherwise, :i.'cfvine said, Re-

wald is “compelled to give the
jury misleading, incemplete,
inadequate and unsubstantiated

‘testimony.”

Rewald's decision not to testi.
ty overshadowed one of the de.
fense's best days in the 10.
week-old trial, as Tamanaha
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drew extensive documentation
on Rewald's CIA connection
from Jack Rardin, former chief
of the CIA's domestic cotlection
division office here. " X

When Rewald warned 'in
November 1982 that an.IRS
investigation of him might ex-
g:se the ClA cover companies.

rdin said, the CIA sent Re-
weald three alternstive ‘‘cover
stories” thet Rewald could give
his accountant.

One cover story was that Re-
wald did not file tax returns for
the companies because he did-
n't know what transactions
thcy had and assumed that for-
eign clients who really owned
the companies 100k care of tax
fuings. In fact. the CIA memo
added, ‘‘no such filings have
been made” for the cover
companies.

The cover swnes were the
kind ‘of tale "u&ed u; protect an
ongoing ravon from pene-
Aration b ogehoswe group such
‘as the KGB,” Rardin zaid. ;- -

The CIA was reacung 1.
to Rewald's own claims 0 .
gz.n ;!lut the ClA monf he was

ndiing was not a i
through Rardin’s Honolulu ﬂ-
fices o pay for tslex and tele-
phone !'a Is in the !:'ht cover
companies. ab. . ave

Rardin saxd Rewpld clairodd
that CIlA tundozﬂu'umr
through Foreigh. Resourtes
Division officers ahd other per-
sonnel introduced to him.”

And Rewald t0ld Rardin he
was sent some Mmoney '‘for

passing funds to individuals In
the Middle East,” Argentina,
"Hong Kong, Taiwan, Indonesta,

California and Hawaii,” a cable™
written by Rardin says.

Rardin, now retired from the

CIA, sald he had no knowledge .

of such funding but reported at
the time he had “no reason to
doubt subject’s veracity. Sub-
ject, who is @ shared source
with Foreign Resources Divi.
sion, is a conscientious patnotic
individual who tends to quickly
follow CIA instrucuons to the
{etter.” - )

Rardin said the CIA sent
cover and fun specialiste w0
Hawail early tn-1963, and that

‘Rewald 10ld tham the only CIA -

monies he got were for telex,
telerhone and stationery.
Rardin sajd he asked Rewald
10 turn intelligence documents
over W him, lest they “connect
you

In February 1963, he said, he
was instructed to cease contact
with Rewald pending the out.
ecome of the tax investigation.

He later was reprimanded
and told to withdraw his own
$1,500 deposit from the compa-
ny because of an apparent con-
flict of interest, he said.

absolutely colder than
‘. macketel” to the JA. . ...

.

) lhidtn sald security name
checke were run on Bishop
Baldwin secretary Sue Wilson,
who paid the cover companics’
telephone bills. and on eonsult-
ants Sunny Wong. Russell Kim.
Jerry Signon and Ned Avary
hecause they might travel. The
information he got from them
included o roport from Avary
on West Germany relayed by
Rewald. and a letter on a trip
by Rewald and Wong to the
Far East., some information

from the Far East from Kim.
‘and somc¢ information from

Wong on some foreign real es-
tate invesiments, Rardin said.

Rewald never had a ClA
“mission.” but he was .briefed
before some of his foreign bus.
ness trips on information the
CIA ‘was interested in. Rardin
said.

“1 always siressed that
‘'you're going therc J>rimarily
for your business and not for
me.” " Rardin sad.

Rewald's letter on a Far East
trip contained ‘‘no reportable
information’” because his con.
tacts there “‘were of no intelh-
gencc interest,” Rardin said. -
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